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[bookmark: _GoBack]Describe major aspects of Texas economy at the turn of the 21st-century, including important businesses and industries as well as major economic problems faced by the state
	After Texas suffered the consequences of sinking into recession in December 2007, the state has continued to grow. Researches have proven that the employment rate has continuously increased in Texas for the past years compared to other states in the US (Jason, 2009). This economic growth has been contributed by an increased emphasis on human capital and institutions, for example, public spending and taxes. Moreover, various studies have shown that Texas is a fast-growing state compared with the rest of the nation. It is considered to have its citizens enjoy low tax burdens and flexible labor markets (Elizabeth and Nicholas, 2012). However, the state has been experiencing improved growth; it is facing issues, which will be discussed in this paper. 
	According to recent evaluations based on the state business-tax climates, Texas was ranked seventh. The ranking of this position was after looking into individual income as well as unemployment-insurance taxes (Jason, 2009). Texas, among other states in the US, does have individual income tax as it believes that levying individual income distorts economic growth and discourages people from saving and engaging in production. Texas is known not to fare on sales and property tax burdens. The sales tax rate is about 8.25 percent in Texas's urban (McNichol & Johnson, 2012). Though the sales tax rate is high, it is less than that of other large cities like Chicago, which has a sales tax of 10.25 percent (McNichol & Johnson, 2012). 
	Texas has emphasized higher education since 2000. The Texas Higher Education Coordinating Board has been focusing on ensuring more students get proper education and complete high-quality certificate/degree programs (Elizabeth and Nicholas, 2012). These programs have been in alignment with the state's present economic status and focusing on improving its future. In Texas, citizens enjoy a low cost of living since the state has ensured low housing prices. The low housing prices have continued to benefit the Texas economy since it has low mortgage foreclosure rates (Jason, 2009). In other states, residents lose homes and savings due to high mortgage rates, which affect the states' economy. Texas does not face similar economic fallout (Elizabeth and Nicholas, 2012). Additionally, Texas's economic growth was contributed by a change in oil pricing. The state enjoys being the largest oil and gas producer and refiner in the US. Therefore, with higher prices, the state's economy was highly boosted (Yucel & Brown, 2005). 
			Economic Challenges Texas faced
· Texas's tax environment- there was a revision on the franchise tax, an action that has brought about a significant burden to its government. In this case, the policy-makers have had a challenge of whether to newly revise the franchise tax without overburdening it and making sure it fulfills the state's needs. According to the infrastructure debate, there is a challenge on road and rail system maintenance and their expansion without jeopardizing the tax climate (Jason, 2009). 
· Education- Texas has been experiencing difficult times in deciding whether to encourage greater private-sector in K-12 schooling. Additionally, according to surveys conducted, 10000 Texas teenagers leave the state to join colleges, and 4000 teenagers enter the state for the same purpose (Jason, 2009). This means that the state has continuously been deprived of top intellectual talents annually. This is due to the lack of enough facilities. 
· Demographics- Texas borders Mexico, whereby many low-skilled Mexican immigrants enter the state. This has affecting the education system and health coverage since the highest population is uninsured. Additionally, it has affect the state's production rates, as most immigrants from Mexico have low skills (Jason, 2009).
· Infrastructure- Texas does not have adequate resources to ensure full funding for the state's desired roads and bridges. According to transportation experts, there has been a gradual decline in infrastructure development, especially in urban areas where congestion is becoming severe (Jason, 2009).  
In conclusion, Texas has experienced drastic economic growth in recent years, something that other states will have to change many of their taxes and budget policies to be at the level Texas is currently. A variety of factors has contributed Texas's economic growth. On the other hand, there are reasons that might make the state's economy continue shining bright compared to other states, especially if the issues are not adequately addressed. 
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